Ordinance No. 2567 Summary

On March 2, 2023, the City of De Soto, Kansas adopted Ordinance No. 2567, to include a
revised Article 8 related to equipment reserve and capital improvement funds.

A complete copy of this ordinance is available at www.desotoks.us or at City Hall, 32905
West 84™ Street, De Soto, Kansas. This summary is certified by Patrick G. Reavey, City
Attorney.

ORDINANCE NO. 2567

AN ORDINANCE AMENDING ARTICLE 8 OF CHAPTER | OF THE CITY CODE RELATED
TO EQUIPMENT RESERVE AND CAPITAL IMPROVEMENT FUNDS

WHEREAS, the Governing Body believes it is advisable to update City Code
provisions related to equipment reserve and capital improvement funds.

NOW, THEREFORE, BE IT ORDAINED BY THE GOVERNING BODY OF THE CITY
OF DE SOTO, KANSAS:

SECTION 1: Chapter I of the City Code is amended to include revised Article 8 which
shall read as follows:

Article 8. Municipal Equipment Reserve and Multi-year Capital Improvement Funds

I 1-801. Equipment reserve fund established.

(a) In accordance with K.S.A. 12-1,117, the city has established a municipal
equipment reserve fund, which shall be used by the city to finance the acquisition of
equipment necessary for the performance of all functions of the city. For the purpose of this
article, the word equipment shall mean machinery, vehicles, field equipment and other
equipment or personal property including, but not limited to, computer hardware and software
which is for municipal purposes and has an estimated acquisition cost or replacement cost in
excess of $1,500 and a useful life of not less than three years.

(b) Within the meaning of K.S.A. 12-1,117 and amendments thereto, the city
designates and/or ratifies the following funds as municipal equipment reserve funds:

1. Water Maintenance Fund.
2. Sewer Maintenance Fund.
3. Community Center Building Fund.
4. Aquatic Center Maintenance Fund.
I 1-802. Multi-year capital improvement plan and fund established.
(@) In accordance with K.S.A. 12-1,118, and amendments thereto, the city has

established a multi-year capital improvement plan setting forth the public improvement and
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infrastructure needs of the city on a prioritized basis and to create a capital improvement fund
for the purpose of funding the public improvements and infrastructure needs;

(b) The city currently has, maintains, and routinely updates a multi-year capital
improvement plan.

(c) Within the meaning of K.S.A. 12-1,118 and amendments thereto, the city
designates and/or ratifies the following funds as multi-year capital improvement funds:
1. Capital Improvement Fund.
2. Electric Utility Fund.
I 1-803. Policy objectives.
(@ The equipment reserve fund shall be used as financing mechanism to secure

the planned and orderly acquisition and replacement of equipment necessary for the efficient
and effective operation of the city. The governing body will annually approve an allocation of
current revenues in that year’'s budget sufficient to (a) finance the acquisition of new
equipment in the following year, and (b) finance anticipated future equipment acquisitions and
replacements by setting aside annual reserve amounts.

(b) The capital improvement fund shall be used as financing mechanism to secure
the planned financing and construction of public improvements and infrastructure needs of
the city on a prioritized basis. The governing body will annually approve an allocation of
current revenues in that year's budget sufficient to (a) finance public improvements and
infrastructure needs for the following year, and (b) finance anticipated future capital
improvements and infrastructure needs by setting aside annual reserve amounts.

1-804. Plan of operation.

(a) The city clerk, or other individual designated by the city administrator, shall prepare
a plan of operation for the implementation of this article and for the achievement of the policy
objectives of the governing body.

(b) Annually, the city clerk, or other individual designated by the city administrator, shall
submit, concurrent with the proposed annual budget, a proposed equipment acquisition
program and capital improvements plan for each of the following three years. The proposed
budget shall include an amount sufficient to finance proposed equipment acquisitions and
capital improvements for the following year, plus an amount to be reserved as set forth in the
annually revised and extended equipment acquisition and capital improvement plans.

SECTION 2: Effective Date. This Ordinance shall be effective after its passage,
approval and publication once in the City’s official paper.




ADOPTED BY THE GOVERNING BODY AND APPROVED BY THE MAYOR
OF DE SOTO, KANSAS ON THE 2nd DAY OF MARCH 2023.

RICK WALKER, Mayor
ATTEST:

BRANDON MILLS, City Clerk

APPROVED AS TO FORM:

PATRICK G. REAVEY, City Attorney



